&,
:::‘:'_.‘;. SOLAR o

NKOSITHANDILEB SOLAR

Taxes paid by energy storage
projects

L 1000mm

W 770mm




.. SOLAR o
S Page 2/7

Overview

Are IRA tax benefits a viable option for energy storage facilities?

While the vitality of the IRA tax benefits in their current form is currently
subject to uncertainty given the results of the 2024 federal general election,
the existing market practice for financing energy storage facilities since the
IRA’s passage continues to evolve in reaction to the act’s new requirements
and opportunities.

How has the energy storage industry progressed in 2024 & 20257

The energy storage industry has continued to progress over the course of
2024 and into 2025, buoyed in significant part by the federal income tax
benefits in the form of tax credits enacted under the Inflation Reduction Act of
2022 (IRA).

What are the New IRA rules for energy storage?

Energy storage was one of the major beneficiaries of the IRA’s new rules on
both the deployment and manufacturing sides. The IRA enacted the long-
sought investment tax credit (ITC) under Section 48 and 48E of the Internal
Revenue Code (the Code) for standalone energy storage facilities.

What regulatory guidance has the government released on energy storage?

Of particular importance to the energy storage industry, the government has
released final regulatory guidance for the ITC (both Section 48 and 48E of the
Code), prevailing wage and apprenticeship (PWA) requirements, and
transferability and direct payment, as well as other guidance on the energy
community and domestic content tax credit “adders.”
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Taxes paid by energy storage projects

While the vitality of the IRA tax benefits in their current form is currently subject to
uncertainty given the results of the 2024 federal general election, the existing market
practice for financing energy storage facilities since the IRA's passage continues to
evolve in reaction to the act's new requirements and opportunities.

The energy storage industry has continued to progress over the course of 2024 and into
2025, buoyed in significant part by the federal income tax benefits in the form of tax
credits enacted under the Inflation Reduction Act of 2022 (IRA).

Energy storage was one of the major beneficiaries of the IRA's new rules on both the
deployment and manufacturing sides. The IRA enacted the long-sought investment tax
credit (ITC) under Section 48 and 48E of the Internal Revenue Code (the Code) for
standalone energy storage facilities.

Of particular importance to the energy storage industry, the government has released
final regulatory guidance for the ITC (both Section 48 and 48E of the Code), prevailing
wage and apprenticeship (PWA) requirements, and transferability and direct payment, as
well as other guidance on the energy community and domestic content tax credit
"adders."

The International Energy Association forecasts that Australia's renewable energy
capacity will expand by 85% by 2027 due to ambitious targets, increased clean energy
funding ...

Save more in 2025 with Energy Tax Credits, Solar ITC, and PTC incentives. This guide
explains how renewable upgrades qualify for major tax benefits.
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The energy storage industry has continued to progress over the course of 2024 and into
2025, buoyed in significant part by the federal income tax benefits in the form of tax
credits ...

Investing in energy storage projects is a multifaceted endeavor, particularly with respect
to the taxes incurred per mu. The tax landscape is characterized by various ...

Renewable energy is a dynamic industry experiencing surging demand as the United
States (US) responds to climate change. As states adopt and increase renewable energy

This document serves as a quick guide to the provisions in the legislation affecting the
energy sector. The focus is particularly on clean energy initiatives, emphasizing the ...

Grant Thornton shares perspectives on sales and use tax issues for renewable
generation facilities, energy storage and electric ...

Specific to energy storage, the guidance provides a "safe harbor" list breaking down an
energy storage facility among its applicable project components constituting steel or
iron (which must ...

The Inflation Reduction Act modifies and extends the clean energy Investment Tax
Credit to provide up to a 30% credit for qualifying investments in wind, solar, energy
storage, ...

According to just-released data from the Texas Oil and Gas Association (TXOGA), the
Texas oil and natural gas industry paid $26.3 billion in state and local taxes and state ...

The IRA expanded the investment tax credit by eliminating the requirement that a
storage system be charged by solar and including stand-alone energy storage systems
placed ...
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o Energy storage devices that are charged exclusively by the associated solar PV panels,
even if the storage is placed in service in a subsequent tax year to when the solar ...

Battery Energy Storage Revenue Streams The varying uses of storage, along with
differences in regional energy markets and regulations, create a range of revenue
streams for ...

What the budget bill means for energy storage tax credit eligibility While storage fared
better than solar and wind, homeowners interested in residential batteries face
dwindling ...

Ever wondered why energy storage projects are suddenly the “cool kids" of renewable
investments? Spoiler alert: tax incentives are playing matchmaker between green ...

The new law replaces the state property tax levy rate with a production excise tax that
varies based on technology (i.e., solar energy, wind energy and energy storage) and
elected term ...

Investing in energy storage projects is a multifaceted endeavor, particularly with respect
to the taxes incurred per mu. The tax ...

The current and expected fleet of renewables and energy storage is expected to pay
almost $50 billion in lifetime landowner payments and local taxes. Over their lifetime,
the ...

Renewable energy is a dynamic industry experiencing surging demand as the United
States (US) responds to climate change. As states ...

What the budget bill means for energy storage tax credit eligibility While storage fared
better than solar and wind, homeowners ...
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The One Big Beautiful Bill Act (OBBB) is set to dramatically reshape how grid scale and
residential energy storage systems are ...

The Inflation Reduction Act brought confidence and certainty to the business of clean
energy, but questions remain over tax equity.

The IRA in particular enacted or changed 21 energy tax provisions, including tax credits
for carbon capture and storage, energy-efficient building modifications, clean electricity

The energy storage industry has continued to progress over the course of 2024 and into
2025, buoyed in significant part by the federal ...

Contact Us

For catalog requests, pricing, or partnerships, please contact:

NKOSITHANDILEB SOLAR

Phone: +27-11-934-5771

Email: info@nkosithandileb.co.za
Website: https://nkosithandileb.co.za

Scan QR code to visit our website:
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